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INSTRUCTIONS: Attempt Question One and any other Two Questions

QUESTION ONE (30 MARKYS)
a) Explain the interdependence between economic development and corporate governance.
(10 marks)

b) Discuss the benefits of Employees Stock Ownership Plan. (10 marks)

C) Enumerate the benefits of code of ethics in any organization of choice. (10 marks)

QUESTION TWO (20 MARKS)

a) Explain the terminology corporate governance; outline the merits and demerits of
corporate governance. (10 marks)

b) Describe the balance sheet approach of remuneration, highlighting the benefits and
limitation of the approach. (10 marks)

QUESTION THREE (20 MARKS)

a) Discuss the importance of financial ethics in an organization. (10 marks)

b) Describe five major principles of business ethics. (10 marks)

Examination Irregularity is punishable by expulsion Page 1 of 2



QUESTION FOUR (20 MARKS)

a) Discuss the benefits that accrue to an organization due participating in social corporate
responsibility. (10 marks)
b) Define the terminology creative accounting; explain the impact of creative accounting to
business. (10 marks)

QUESTION FIVE (20 MARKYS)
Briefly describe the following reports.

a) Cadbury Committee Report (4 marks)
b) CII Committee Report (4 marks)
C) Greenbury report (4 marks)
d) Hampel report (4 marks)
e) Turnbull report (4 marks)
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