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INSTRUCTIONS:  

   Answer Question One and Any Other Two Questions 

 

QUESTION ONE (COMPULSORY) (30 MARKS) 

                                                                                             

(a)  Explain the difference between the environmental accounts and the system of national 

accounts.          (8 marks) 

    

 (b)  Briefly describe the following four types of environmental accounts:  

  

(i) Natural resource asset accounts                      (2 marks)  

(ii) Pollution and material physical flow accounts                              (2 marks)  

(iii)Monetary and hybrid accounts                                  (2 marks)  

(iv) Environmentally-adjusted macroeconomic aggregates accounts            (2 marks) 

                                         

(c)  Briefly explain the importance of incorporating environment in the national accounts 

framework of Kenya.                                                                                           (5 marks)  

 

(d)  Describe the methods used to estimate market values of the stocks of depletable natural 

resources.             (6 marks)                                

                                                                                               

 (e)  State any six tasks that are collectively undertaken by stakeholders in environmental 

accounting as a policy process.           (3 marks) 
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QUESTION TWO (20 MARKS) 

Discuss any two core approaches in environmental and natural resource accounting.                                            

                                                                                                                               (20 marks) 

QUESTION THREE (20 MARKS) 

            

Assume Table 1 (below) shows the Kenya’s Supply, Use & Assets Accounts for 2016 based 

on the System of National Accounts (SNA). Use it to calculate the following identities:  

(i) The supply-use identity                     (10 marks)  

(ii) The value-added identity                        (10 marks)  

 

QUESTION FOUR (20 MARKS) 

  

Describe any two ways through which environmental accounting can change the way policies 

are made in Kenya.                                                                                                     (20 marks)  

 

QUESTION FIVE (20 MARKS) 

 

Describe any two modules used in valuation of natural resources and environmental impacts 

based on the system of integrated environmental and economic accounting (SEEA).                  

                                                                         (20 marks)  

  

 

 



Examination Irregularity is punishable by expulsion       Page 3 of 3 

Table 1: Supply and Use Asset                         

 
 

   

 

   


