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INSTRUCTIONS 

Answer question ONE and any other TWO questions   

QUESTION ONE (COMPULSORY) (30 MARKS) 

a) What is a purchasing contract?                                                                                   (2 marks) 

b) Explain five legal elements of a valid contract                                                         (10 marks)   

c) State and explain the five types of contracts that can be entered into in purchasing 

                                                                                                                                          (10 marks) 

d)   What is Intellectual Property? Describe the terms copyrights, patents and trademarks 

                                                                                                                                            (8 marks) 

QUESTION TWO (20 MARKS) 

a)  What are contract disputes? Using examples, Discuss the methods that can be adopted to 

 resolve contract disputes.                                                                                          (12 marks) 

b)  Explain reasons why both the buyer and supplier would want a long term contract.(8 marks) 

 

QUESTION THREE (20 MARKS) 

a) Not all people are completely free to enter into a valid contract. Discuss groups of people 

who involve problematic consent in a contract                                                    (10 marks) 

b) Explain the general terms and conditions clauses of a contract                           (10 marks) 
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QUESTION FOUR (20 MARKS) 

a) Discuss circumstances under which The Purchasing manager may be personally liable. 

                              (10 marks) 

b) With examples, discuss the authorities of a purchasing manager                        (10 marks) 

 

QUESTION FIVE (20 MARKS) 

a) Differentiate between breach of a contract and cancellation of order                        (4 marks) 

b) Discuss the various types of breaches of a contract giving examples                        (8 marks) 

c) Explain the types of damages under breach of a contract                 (8 marks) 

 

 

 

 

 

 

 

 

 

 


